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 Axis Bank has launched QIP Issue at Rs 442.19 per share which is at a premium of 3% to the closing prices on Aug. 4. The 
issue opened on Aug. 4. As per SEBI regulation, company may offer a discount of not more than 5% on the floor price. 
Indicative price is at Rs 420.1 per share which is at a discount of 2.1% to the last closing price and deal size is worth $1.33 
billion, including a base size of $1.067 billion and option to upsize by an additional $267 million as per the terms. Board is 
scheduled to meet on Aug. 10 to consider the date of closing QIP and issue price for sale.  

 Maruti Suzuki’s chairman R.C. Bhargava said that second half sales of fiscal will be near last year’s levels. The overall 
market seems to be in favour of small hatchbacks and petrol and CNG cars. Company plans to shift Gurugram facility has 
been delayed. 

 Info Edge has launched QIP Issue at Rs 3,177.18/share which is at a discount of 0.3% to the closing prices on Aug. 4. The 
issue opened on Aug. 4. Panel is scheduled to meet on Aug. 7 to consider the date of closing QIP and issue price for sale.  

Markets logged strong gains snapping its losing streak in the 
last four consecutive sessions 

 Supportive global cues and gains in tech stocks boosted investor 
sentiment in early trade. 

 As the day progressed, healthy buying in auto, banking and energy 
stocks further extended the rally. 

 

Global & Asian market overview 
 European stocks finished mixed as weak quarterly results from 

Diageo and Bayer weighed on sentiment, while BP jumped even as 
the firm cut its dividend for the first time in a decade as it 
promised to pay out 60% of surplus cash through share buybacks. 
Meanwhile, investors awaited signs of progress on US coronavirus 
relief package. 

 US stocks showed a lack of direction for much of the trading 
session but managed to end the day mostly higher. The major 
averages benefited from a late move to the upside after spending 
the day bouncing back and forth across the unchanged line. 

 Asian stocks rose broadly after Wall Street's main indexes rose 
overnight on data showing a bigger than expected acceleration in 
the pace of growth in U.S. manufacturing activity in July and 
Microsoft's statement confirming that it is talks to purchase the 
U.S. operations of Chinese-owned video-sharing app TikTok. 

 

Industry Buzz  
 SAIL: July steel sales up 50% at 1.58 million tons. The consequent 

improvement in cash collections despite lower prices compared to 
last year coupled with stringent financial measures, allowed the 
company to reduce its borrowings below level of Rs 50,000 crore 
said company’s chairman Anil Kumar 

 

 

Indices Close Previous Chg.%   

Sensex Index 37,687.9 36,939.6 2.0% 

Nifty Index 11,095.3 10,891.6 1.9% 

NSEBANK INDEX 21,490.5 21,072.1 2.0% 

NSEAUTO INDEX 7,354.0 7,240.3 1.6% 

NSEIT INDEX 17,808.0 17,965.8 -0.9% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,220 643 587 

BSE 1,686 948 34 

 

Indices Close Previous Chg.% 

DJIA 26828.5 26,664.4  0.62% 

NASDAQ 10941.2 10,902.8  0.35% 

S&P 500 3306.5 3,294.6  0.36% 

DAX 12600.9  12,647.0  -0.36% 

CAC 40 4889.5  4,875.9  0.28% 

FTSE 100 6036.0  6,032.9  0.05% 

HANG SENG 24946.6  24,458.1  2.00% 

SSE INDEX 3371.7  3,368.0  0.11% 

NIKKIE 225 22573.7  22,195.4  1.70% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

RELIANCE 7.44 TECHM -2.79 

ZEEL 6.37 BPCL -2.48 

HDFCBANK 3.81 INDUSINDBK -2 

JSWSTEEL 3.47 HCLTECH -1.91 

MARUTI 3.17 TATAMOTORS -1.68 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 46.2 33.9 12.3 

STOCK FUT 145.6 140.8 -13.2 
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 Adani Ports & SEZ has raised $750 million via unsecured notes. 

 Yes Bank: LIC increased stake from 0.76% to 4.99% in the bank from Sept. 2017 till July 31. 

 Dixon Tech’s management stated in a concall that due to the announcement of moving to the import of television sets 
on restricted list, the company fill further expand its capacity for LED TVs to 5.5 million units (earlier expansion plan was 
for 4.4 million units) during the next 6 months. Company has also applied for PLI schemes for mobile manufacturing to 
the government. 

 SRF stated it has capitalized and commissioned its BOPET film line in Hungary by its European arm for Euro 80 million. 

 Havells to issue commercial papers worth Rs 300 crore to ICICI Bank and Rs 200 crore to ICICI Prudential Money Market 
Fund. 

 HPCL issued NCDs worth Rs 1,200 crore on a private placement basis. 

 

Results Today- 
 Cadila Healthcare, DLF, Canara Bank, Adani Gas, Apollo Tyres, Asahi India Glass, Birlasoft, Cera Sanitaryware, Dwarikesh 

Sugar Industries, EID Parry (India), Godrej Properties, Gravita India, Inox Leisure, Intellect Design Arena, JK Lakshmi 
Cement, Jaiprakash Associates, Jyothy Labs, Kokuyo Camlin, PNB Gilts, PSP Projects, Rane Brake Lining, R Systems 
International, Shakti Pumps, Strides Pharma Science, Triveni Turbine, VIP Industries. 

 

    Earnings 4QFY20 
 Tata Consumer Products (Consolidated, YoY): Revenue up 13.4% at Rs 2,713.9 crore (Est Rs 2,534 crore) Net profit up 

88.6% at Rs 327.6 crore (Est Rs 196 crore) Ebitda up 37.6% at Rs 482.7 crore (Est Rs 383 crore) Margins at 17.8% vs 14.7% 
(Est 15.1%). Exceptional gain of Rs 63 crore in current due to gain on conversion a joint venture into a subsidiary 
(NourishCo Beverages) Indian branded tea. 

 PI Industries(Consolidated, YoY): Revenue up 40.6% at Rs 1,060.1 crore (Est Rs 918 crore) Net profit up 43.2% at Rs 145.5 
crore (Est Rs 118 crore) Ebitda up 50.3% at Rs 229.2 crore (Est Rs 202 crore) Margins at 21.6% versus 20.2% (Est 22%). 

 Astral Poly Technik(Consolidated, YoY): Revenue down 33.4% at Rs 403.9 crore (Est Rs 360 crore) Net profit down 57.7% 
at Rs 19.9 crore (Est Rs 12 crore) Ebitda down 41.7% at Rs 54.3 crore (Est Rs 45 crore) Margins at 13.4% versus 15.3%(Est 
12.5%) Sales at 21,784 million tons versus 32,752 million tons. 

 Gujarat Gas (Standalone, QoQ): Revenue down 59.4% at Rs 1,083 crore (Est Rs 1,318 crore) Net profit down 76.1% at Rs 
58.7 crore (Est Rs 73.3 crore) Ebitda down 56.5% at Rs 185.8 crore (Est Rs 202 crore) Margins at 17.2% versus 16% (Est 
15.3%) Total volume down 58% at 377 mmscm versus 905 mmscm Ebidta/scm up 4.5% at Rs 4.09. 

 Unichem Laboratories (Consolidated, YoY): Revenue up 16.1% at Rs 317.3 crore Net profit at Rs 7 crore versus Net loss at 
Rs 13.7 crore Ebitda gain at Rs 12 crore versus Ebidta loss at Rs 20.2 crore .Higher other expenses at Rs 126.5 crore was 
recorded in base quarter. 

 

   Indian Macro 
 Tata Consultancy Services and two other vendors have been shortlisted for implementation of Integrated Market 

Surveillance System, according to an RBI document. The Reserve Bank of India had received responses from several 

vendors for implementation of Integrated Market Surveillance System (IMSS) after it invited Expression of Interest (EOI) 

in July last year. The RBI's document said responses were evaluated in accordance with the procedure laid down in the 

EOI, and accordingly it has been decided to shortlist three vendors -- NSEIT Limited, Refinitiv India Private Limited, and 

Tata Consultancy Services Limited -- for issuance of Request for Proposal (RFP). 



 
 

 

 The finance ministry said in a report on August 4 that the worst seems to be over and that the agriculture sector will 

provide a cushion for the coronavirus-hit economy in FY21 given the prospects of a good monsoon. India is well on the 

path of recovery from a trough in April, ably supported by a proactive government and central bank policies, the 

Macroeconomic Report for July, released by the Economic Affairs Department said. 

 Showing signs of significant improvement, Commerce and Industry Minister Piyush Goyal on August 4 said that 

India's exports in July have reached almost the level of the corresponding month last year. He also said several indicators 

are reflecting that the economic activities are reviving in the country. Officially the export numbers for the month of July 

would be released by the commerce ministry during mid-August. India's exports fell for the fourth straight month in June 

as shipments of key segments like petroleum and textiles declined but the country's trade turned surplus for the first 

time in 18 years as imports dropped by a steeper 47.59 percent. Exports in value terms declined by 12.41 percent to 

$21.91 billion in June on weak global demand due to COVID-19. 

 

    Global Macro 

 The IBD/TIPP Economic Optimism Index in the US rose to 46.8 in August of 2020 from 44.0 in the previous month, 

remaining in the negative territory for the fifth consecutive month, as Covid-19 continues to take a heavy toll on the 

labor market. Still, Americans became less pessimistic about federal economic policies, the six-month economic outlook 

and the personal finances outlook on hopes that Congress will approve a second stimulus package amid a resurgence in 

coronavirus infections and restrictions. 

 Spot gold hit a new all-time high of $1,995 per ounce on Tuesday, as investors fear that a spike in coronavirus cases 

could hamper the global economic recovery. Gold has advanced sustainably since the pandemic hit the world economy 

back in March as investors turned to safe havens and as governments and central banks across the globe stepped up 

efforts to help mitigate the negative impact of the outbreak on activity and demand. In addition, a new coronavirus relief 

bill to be approved in the US as soon as this week, alongside expectations of fresh monetary policy stimulus from the US 

Federal Reserve weighed on the dollar. 

 New orders for US manufactured goods rose by 6.2 percent from a month earlier in June 2020, following a revised 7.7 

percent jump in the previous month and beating market expectations of 5.0 percent advance. It was the second 

consecutive month of strong new order growth as the manufacturing sector recovers from sharp disruptions in March 

and April due to the coronavirus outbreak. Demand for transport equipment increased 20.2 percent (vs 78.8 percent in 

May) boosted by vehicles while new orders for civilian and defense aircraft fell sharply. Demand was also higher for 

machinery (3.0 percent vs 1.1 percent), fabricated metal products (5.0 percent vs 6.0 percent), primary metals (4.7 

percent vs 8.4 percent) and electrical equipment, appliances, and components (1.9 percent vs -0.2 percent). 

 Industrial producer prices in the Euro Area increased 0.7 percent from a month earlier in June of 2020, recovering from a 

0.6 percent fall in the previous month and above market expectations of a 0.5 percent rise. It was the first gain in 

producer prices since January, as cost rebounded for energy (3.1 percent vs -1.6 percent in May), intermediate goods 

(0.2 percent vs -0.4 percent) and capital goods (0.1 percent vs -0.1 percent). Meantime, cost of durable consumer goods 

remained unchanged (vs 0.1 percent) while non-durable consumer goods went down 0.1 percent (vs -0.6 percent). Year-

on-year, producer prices dropped 3.7 percent, after declining 5 percent in May and compared with forecasts of a 3.9 

percent fall. 



 
 

 

 The Reserve Bank of Australia kept the cash rate unchanged at a record low of 0.25 percent during its August meeting, 

and flagged that it would start a fresh round of bond buying tomorrow as the yield on 3-year Australian Government 

Securities has been a little higher than the target of around 25 bps over recent weeks. Policymakers said that a recovery 

from the COVID-19 crisis is now underway in most of Australia. This recovery is, however, likely to be both uneven and 

bumpy, with the outbreak in Victoria having a major effect on the economy. The board also said that fiscal and monetary 

stimulus will be required for some time, promising to keep the cash rate target at current levels until progress is made 

towards full employment and until policymakers see inflation remains sustainably within the 2-3 percent target. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 347 343 354 357 364 

ASIANPAINT 1683 1619 1748 1813 1878 

AXISBANK 412 404 430 439 457 

BAJAJ-AUTO 2723 2677 2851 2897 3026 

BAJAJFINSV 5852 5679 6154 6327 6628 

BAJFINANCE 2847 2772 2986 3061 3200 

BHARTIARTL 545 537 564 572 591 

BPCL 369 362 382 389 401 

BRITANNIA 3408 3391 3456 3472 3521 

CIPLA 616 605 639 650 673 

COALINDIA 139 137 143 145 148 

DRREDDY 3996 3958 4066 4104 4175 

EICHERMOT 18130 17670 18310 18770 18950 

GAIL 99 96 102 105 108 

GRASIM 599 581 616 634 651 

HCLTECH 548 539 564 574 589 

HDFC 1757 1733 1813 1838 1894 

HDFCBANK 1018 1010 1038 1046 1065 

HEROMOTOCO 2437 2386 2491 2543 2596 

HINDALCO 146 144 153 156 163 

HINDUNILVR 2107 2090 2142 2159 2194 

ICICIBANK 332 321 356 367 391 

INDUSINDBK 459 440 495 513 549 

INFRATEL 226 222 232 236 242 

INFY 707 699 717 724 734 

IOC 85 83 88 89 92 

ITC 188 183 191 196 200 

JSWSTEEL 187 182 197 202 213 

KOTAKBANK 1315 1296 1357 1377 1418 

LT 946 930 968 984 1006 

M&M 507 502 518 523 533 

MARUTI 5656 5589 5797 5864 6005 

NESTLEIND 16560 16369 16710 16900 17051 

NTPC 94 92 99 101 106 

ONGC 81 80 84 85 88 

POWERGRID 172 169 180 184 192 

RELIANCE 1702 1676 1737 1763 1798 

SBIN 179 176 187 190 198 

SHREECEM 22108 21850 22588 22846 23326 

SUNPHARMA 473 466 488 495 510 

TATAMOTORS 102 100 106 108 113 

TATASTEEL 319 315 329 333 342 

TCS 2026 2012 2045 2058 2078 

TECHM 555 549 561 567 572 

TITAN 970 957 998 1011 1039 

ULTRACEMCO 3723 3660 3870 3933 4079 

UPL 432 422 451 461 480 

VEDL 107 104 110 113 116 

WIPRO 215 213 220 222 226 

ZEEL 168 164 176 180 189 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 



 

 

  
              Cholamandalam Securities Limited                                                                                                                                                                               

Member: BSE,NSE,MSE 
Regd. Office: Dare House,2 (Old) # 234) N.S.C Bose Road, Chennai – 600 001. 
Website: www.cholawealthdirect.com 
Email id – customercarewm@chola.murugappa.com 
CIN U65993TN1994PLC028674 
 

Chola Securities is a leading southern India based Stock broker. Our focus area of coverage within the Indian market is Mid and Small caps with a focus on companies 

from southern India.  

Our Institutional Equities services are carried out in partnership with RCCR, a boutique Investment research and Corporate Advisory firm founded by a team with 

extensive experience in the Asset management industry. 

 
 
 

RESEARCH 

Kedar S Kadam DGM & Head of Research +91-44 - 4004 7361 kedarsk@chola.murugappa.com 
Mugilan K Technical Analyst +91-44 - 4004 7353 mugilank@chola.murugappa.com 

Arjun Prasad Pasumarthi Fundamental Analyst +91-44 - 4004 7363 arjunpp@chola.murugappa.com 

Ammar Haider Associate +91-44 - 4004 7360 amarh@chola.murugappa.com 

INSTITUTIONAL SALES 
Venkat Chidambaram Head of FII Business  & Corporate Finance* +91-44 - 24473310 venkatc@chola.murugappa.com 

Kishore K Ganti Mumbai +91-22-26597239 kishorekg@chola.murugappa.com 

Bhavesh Katariya Mumbai +91-9860297739 bhaveshgk@chola.murugappa.com 

 
Balaji H Compliance Officer 044 - 30007226 balajih@chola.murugappa.com 

         *Employees of Business Partner - RCCR 
DISCLAIMER: 
 
This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of 
an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific 
investment objectives, financial situation, or any particular needs of any of the persons who receive it. 
 
The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all of the subject securities or issuers; and 
(2) no part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.  This report has been prepared on the basis of 
information that is already available in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no 
representation that it is accurate or complete. 
 
The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this 
statements as may be required from time to time without any prior approval.  Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or have effect an own account transaction 
in or deal as agent in or for the securities mentioned in this report.  The recipient should take this into account before interpreting the report. 
 
All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should 
seek the advice of a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will 
depend on an investor’s individual preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or 
redistribution in any form, in whole or in part, is prohibited. 
 
No part of this material may be duplicated in any form and/or redistributed without Cholamandalam Securities Limited prior written consent. 
 
The news items appearing in this are collected from various media sources and we make no representations that it is complete or accurate  

http://www.cholawealthdirect.com/
mailto:kedarsk@chola.murugappa.com
mailto:mugilank@chola.murugappa.com
mailto:arjunpp@chola.murugappa.com
mailto:amarh@chola.murugappa.com

